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Class A Notes interest at a per annum rate of LIBOR plus
0.50%, (2) Class ARevolving Notes commitment fee at a per
annum rate of 0.25% on the unfunded balance, and (3) Class
A Notes enhancement premium (i.e. amounts paid as pre-
mium for any “wrap policy” for the Class A Notes) at a per
annum rate of 0.30% of the Class A Notes funded balance
and a per annum rate of 0.15% on the Class A Notes
unfunded balance (all percentages and rates are illustrative
examples). Any shortfall in the amount of the Interest
Collection Account balance 1218 to cover these interest
payments is also calculated in step 1228. any remaining
Interest Collection Account balance is then applied to any
unpaid amount from prior periods and the current period of
Class B Notes interest at a per annum rate of LIBOR plus 2%
(step 1230 in the illustrative example). In step 1230, a
calculation is also made of any shortfall if the balance in the
Interest Collection Account 1219 is not sufficient to pay this
Class B Notes interest. Any remaining balance in the Interest
Collection Account 1219 is then used to pay (subject to a cap
of $200,000) (1) trustee and administration expenses
exceeding limits as described above and, thereafter, (2)
expenses not paid in full out of the Expense Account 1215
(step 1232). Any remaining funds in the Interest Collection
Account 1219 are then used to pay any unpaid amount from
prior periods and the current period of Class C Notes interest
coupon at a per annum rate of 1.65% (in the illustrative
example) for the duration of the period, and any shortfall in
the Interest Collection Account proceeds to cover this Class
C Notes interest is calculated in step 1234. Any remaining
balance in the Interest Collection Account 1219 is then used
to pay Class A Revolving Notes agent fees of $15,000 per
quarter (step 1236 in the illustrative example), and any
shortfall is calculated in step 1236. After all of the foregoing
payments are made from the balance in the Interest Collec-
tion Account 1219, any excess interest proceeds are paid into
the Cash Collateral Account described below in connection
with FIGS. 34A-34B.

Principal Proceeds Waterfall

As shown in the illustrative example in FIGS. 31A-31B,
the balance in the Principal Collection Account 1240
(adjusted to reflect funding of revolving loans and other
unfunded commitments and receipt of any excess amount
remaining in the Closing Expense Account from the prior
period) is used to the extent of available principal proceeds
to pay certain “senior” expenses to the extent that those
expenses have not been paid from the Interest Collection
Account as described above. Specifically, in the illustrative
example, these “senior” expenses include: (1) taxes, regis-
tration fees and filing fees of the SPE; (2) trustee and
administration expenses; (3) Expense Account “top-off;” (4)
collateral management fees, replacement manager fees, and
a Professional Fee Account “top-off;” (5) Class A Notes
interest, commitment fees and credit enhancement fee; and
(6) Class A Notes enhancement liabilities (step 1242).
Remaining proceeds in the Principal Collection Account
1240, if any, are used to reduce outstanding principal on
Class A Notes (step 1244). Following this payment in step
1244, the outstanding balances of Class A Notes are recal-
culated in accordance with payments made. Thereafter, any
remaining balance in the Principal Collection Account is
used to pay unpaid Class B Notes interest (step 1246), and
to reduce outstanding principal on the Class B Notes (step
1248). Again, in the event of payment of Class B Notes in
step 1248, the outstanding balances on Class B Notes are
recalculated according to the amounts paid. Notwithstanding
the foregoing discussion, in the illustrative example, prin-
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cipal paid on the Class A Notes, Class B Notes and Class C
Notes will be paid in accordance with the strict priority of
the principal proceeds waterfall, which requires payment in
full of the Class A Notes prior to any payments of principal
on the Class B Notes, and payment in full of the Class A
Notes and the Class B Notes prior to any payments of
principal on the Class C Notes.

As shown in the illustrative example in FIG. 31B, any
balance remaining in the Principal Collection Account 1240
after the payment in step 1248 is used to pay any unpaid
amount of the minimum credit enhancement fee, which
represents the deficiency of actual credit enhancement fees
paid during the duration of the Class A Notes commitments,
together with an agreed-upon minimum credit enhancement
fee (step 1250). Any remaining balance in the Principal
Collection Account 1240 is then used to cover trustee and
administration expenses in excess of the limits specified
above and thereafter to cover expenses not paid in full from
the Expense Account, to the extent that these expenses were
not paid from the Interest Collection Account 1219 (FIG.
30A), and any shortfall in the Principal Collection Account
1240 is calculated (step 1252). Any remaining balance in the
Principal Collection Account 1240 is then used to pay Class
C Notes interest remaining unpaid after application of
interest proceeds (step 1254), and to pay unpaid Class A
Revolving Notes agent fees (step 1256). Finally, any remain-
ing balance or “excess principal proceeds” is paid into the
Cash Collateral Account as described in more detail below
in connection with FIGS. 34A-34B.

Senior Interest Reserve Account Utilization

As shown in the illustrative example in FIG. 32, the
Senior Interest Reserve Account 1260 is used to the extent
of available Senior Interest Reserve Account proceeds to pay
“senior” expenses to the extent those expenses were not
covered by the Interest Collection Account 1219 or the
Principal Collection Account 1240 (step 1262). Specifically,
these expenses include: (1) taxes, registration fees and filing
fees of the SPE; (2) trustee and administration expenses; (3)
Expense Account “top-off”; (4) collateral management fees,
replacement manager fees, and Professional Fee Account
“top-off,” (5) Class A Notes interest, commitment fees, and
credit enhancement fees; and (6) Class A Notes enhance-
ment liabilities. As mentioned above, in a securitization, as
in the illustrative example, which includes a credit enhance-
ment for the Class A Notes, if at any time the SPE interest
and principal waterfalls and appropriate reserve account
waterfalls are insufficient to pay principal and interest on the
Class A Notes, or senior expenses of the SPE, then such
amounts will be paid by the Class A credit enhancer (either
directly, or by paying an equivalent amount to the SPE) and
will be treated by the SPE as Class A Notes credit enhance-
ment liabilities subject to future repayment by the SPE, and
appropriate accounting entries are made to reflect this treat-
ment (step 1264). The balance 1266 in the Senior Interest
Reserve Account following these disbursements (i.e., after
utilization of the Senior Interest Reserve Account) and
before release of excess is represented in the illustrative
example in FIG. 32 in step 1266. Further allocation of this
Senior Interest Reserve Account balance 1266 is described
below in connection with FIG. 36.

URDA Balance

As shown in the illustrative example in FIG. 33, the
balance in the Unfunded Revolver Discount Account
(URDA) 1268 at the beginning of the period is used to fund
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revolving loan commitments (step 1270) as described above
in connection with FIG. 28. A computation is made in step
1272 to determine the amount of excess URDA for each loan
as the product of the amount of permanent commitment
reduction for that loan and (1-price) for the loan (in the
illustrative example, (1-55%)=45%). This excess URDA
amount for each loan is then released to the Cash Collateral
Account described below in connection with FIGS.
34A-34B, and the amount of the release of excess URDA is
deducted from the URDA balance in tandem with permanent
releases of revolving loan commitments in step 1272 in
order to arrive at the ending balance 1274 of the Unfunded
Revolver Discount Account.

Cash Collateral Account Waterfall

In the illustrative example, FIGS. 34A—34B illustrate the
cash flow waterfall or payment sequence from the Cash
Collateral Account 1276. As shown, the Cash Collateral
Account 1276 is funded from: an Interest Proceeds Account
excess 1278 (FIG. 30B), a Principal Proceeds Account
excess 1280 (FIG. 31B), excess URDA releases 1282 (FIG.
33), Senior and Subordinate Interest Reserve Accounts
excesses 1284 (FIG. 32 and FIG. 37, respectively), a Class
A-3 Revolving Reserve Account excess 1286 (FIG. 35), and
an Overadvance Reserve Account excess 1288 (FIG. 38). As
illustrated in FIG. 34A, the balance in the Cash Collateral
Account is used to the extent of available funds to transfer
$1,250,000 (in the illustrative example) to the Overadvance
Reserve Account (“OARA”) in each of months 9, 12, 15, 18,
21,24,27,30,33 and 36 in step 1290. Thereafter, if proceeds
remain in the Cash Collateral Account, such proceeds are
used to pay certain priority expenses, to the extent those
expenses were unpaid by principal proceeds (step 1292). In
particular, the priority expenses include: (1) taxes, registra-
tion fees and filing fees of the SPE; (2) trustee and admin-
istration expenses; (3) Expense Account “top-off;” (4) col-
lateral management fee, replacement manager fee, and
Professional Fees Account “top-off;” (5) Class A Notes
interest, commitment fees and credit enhancement fee; (6)
Class A Notes enhancement liabilities; and (7) Class B Notes
interest expense. For so long as any Class A Notes or Class
B Notes remain outstanding, a reserve amount (815,000,000
in the illustrative example) is then retained in the Cash
Collateral Account (step 1294).

As shown 1n the illustrative example in FIG. 34B, remain-
ing proceeds (after retaining the $15,000,000 reserve
amount in the illustrative example as described above) are
used to pay preferred equity share dividends (step 1296), and
then to reduce outstanding principal on Class A Notes (step
1298), thereafter recalculating outstanding Class A Notes
balances. Any remaining proceeds in the Cash Collateral
Account 1276 are thereafter used to reduce outstanding
principal on Class B Notes, again recalculating outstanding
balances on the Class B Notes (step 1300).

In the illustrative example, any remaining balance in the
Cash Collateral Account 1276 is then used to pay unpaid
minimum credit enhancement premiums (step 1302), to
reduce outstanding principal on Class C Notes, recalculating
the outstanding balance on such Class C Notes (step 1304).
Any remaining balance in the Cash Collateral Account 1276
is then used to pay subordinated Class C Notes interest (i.c.,
coupon interest in excess of 1.65% in the illustrative
example) (step 1306). Thereafter, the Cash Collateral
Account balance, if any, is used to pay, to the extent unpaid,
trustee and administration expenses in excess of the limits
stated above, and then expenses not paid in full from the
Expense Account 1215 (step 1308). Any shortfall in the

10

15

20

25

30

35

40

45

50

55

60

65

48

Cash Collateral Account from those expenses is calculated
in step 1308. If any balance remains in the Cash Collateral
Account 1276, that balance is then used to distribute pref-
erence share principal (step 1310), and then supplemental
management fees (step 1312). “Preference shares” must be
the last dollars at risk, not repaid until the Class C Notes
have been paid in full. They are “quasi-debt-like” as they
receive a dividend stream the total amount of which is
capped ($22.0 million in the illustrative example), plus their
face amount. The ending Cash Collateral Account balance
(including up to the $15,000,000 reserve amount retained in
step 1294 in the illustrative example) (FIG. 34A) is repre-
sented in FIG. 34B in step 1314.

Class A Revolving Note Availability and Class A-3
Revolving Reserve Account

In the illustrative example, FIG. 35 illustrates the dispo-
sition of the balance in the Class A-3 Revolving Reserve
Account 1316 for any period. The initial balance in the Class
A-3 Revolving Reserve Account was determined in step
1148 (FIG. 21D). As shown, the Class A Notes funding
requirement is computed by subtracting from the aggregate
loan commitments at the end of the period the amount of
aggregate funded principal at the end of the period and the
amount of the URDA after releases described above in
connection with FIG. 33 (step 1318). The Class A Notes
funding requirement is then allocated between Class A
Revolving Notes and Class A Term Notes in accordance with
their respective Class A Notes allocation percentages (step
1320). The release of Class A Revolving Notes availability
is then computed by subtracting the A-3 (term) Notes
allocation from the beginning-of-period Class A Revolving
Notes availability (step 1322). The Class A-3 Revolving
Reserve Account release is then computed by subtracting the
A-3 (term) Notes allocation from the beginning-of-period
Class A-3 Revolving Reserve Account (step 1324), and the
Class A-3 Revolving Reserve Account release is then used
to reduce outstanding A-3 (term) Notes (step 1326) to
thereby arrive at the end-of-period Class A-3 Revolving
Reserve Account balance 1328. After payment in full of all
Class A Notes, any excess remaining in the Class A-3
Revolving Reserve Account is released to the Cash Collat-
eral Account (step 1329).

Release of Senior Interest Reserve Account

In the illustrative example, FIG. 36 illustrates the alloca-
tion of the remaining Senior Interest Reserve Account 1330
(post utilization and pre-release of excess) described above
in connection with step 1266 of FIG. 32. As shown in FIG.
36, the maximum senior interest reserve is calculated as 18%
(in the illustrative example) of Class A Notes commitments
(step 1332). For so long as any portion of the distressed
credit facility portfolio remains outstanding, a minimum
reserve ($10,000,000 in the illustrative example) is retained
(step 1334). An amount of Senior Interest Reserve Account
release is computed by subtracting the required reserve from
the Senior Interest Reserve Account 1330 (post-utilization,
pre-release) (step 1336). Thereafter, if any portion of the
distressed credit facility portfolio remains outstanding, this
amount is released to a Subordinated Interest Reserve
Account 1342 (described below in connection with FIG. 37),
and if, instead, the distressed credit facility portfolio is
substantially extinguished, then the amount of release com-
puted by the step 1336 is released to the Cash Collateral
Account (step 1338). The end-of-period balance in the
Senior Interest Reserve Account 1330 may then be com-
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puted by subtracting the amount of releases from the Senior
Interest Reserve Account balance (post-utilization, pre-
releases) (step 1340).

Release of Subordinated Interest Reserve Account

In the illustrative example, FIG. 37 illustrates allocation
of the Subordinated Interest Reserve Account 1342. As
shown, the beginning-of-period balance in the Subordinated
Interest Reserve Account 1342 is augmented by any excess
released to the Subordinated Interest Reserve Account 1342
from the Senior Interest Reserve Account 1330 as described
above in connection with step 1338 of FIG. 36 (step 1334).
From the augmented balance in the Subordinated Interest
Reserve Account 1342, unpaid Class B Notes interest is paid
(step 1346). The maximum subordinated interest reserve is
then calculated as a percentage (30% in the illustrative
example) of the Class B Notes outstanding principal balance
(step 1348). For so long as any Class B Notes remain
outstanding, a minimum subordinated interest reserve ($10,
000,000 in the illustrative example) is retained (step 1350).
The amount of subordinated interest reserve release is then
calculated by subtracting the required reserve from the
Subordinated Interest Reserve Account (post utilization,
pre-release) (step 1352), and any excess subordinated inter-
est reserve is released to the Cash Collateral Account (step
1354) as described above in connection with FIG. 34A. The
ending balance in the Subordinated Interest Reserve
Account 1342 is then calculated by subtracting the amount
of the releases from the Subordinated Interest Reserve
Account balance (post-utilization, pre-releases) (step 1356).

Overadvance Reserve Account

In the illustrative example, FIG. 38 illustrates allocation
of the Overadvance Reserve Account (“OARA™) 1358. The
initial balance in the Overadvance Reserve Account was
determined by the collateral manager and funded on the
closing date of the securitization ($7.5 million in step 1128
(FIG. 21B) in the illustrative example). The collateral man-
ager also determines a maximum amount for the Overad-
vance Reserve Account based, for example, on the size and
characteristics of the distressed commercial loan portfolio
and the prior experience of the collateral manager, ($20
million in the illustrative example). As shown in FIG. 38, the
beginning balance in the Overadvance Reserve Account
1358 is reduced throughout the period as disbursements are
made, as necessary, to fund debtor-in-possession (DIP) loans
and last-in-first-out (“LIFO”) loans (step 1360) and is aug-
mented throughout the period by periodic collections of
principal and interest on the DIP loans (step 1362) and by
additional funds received from excess proceeds in the Cash
Collateral Account on certain payment dates (step 1364) (in
the illustrative example, $1.25 million in months 9, 12, 15,
18, 21, 24, 27, 30, 33 and 36 as shown in step 1290 (FIG.
34A)). The balance in the Overadvance Reserve Account
1358 is also reduced by the release of excess over the
maximum amount of the Overadvance Reserve Account
($20 million in the illustrative example) to the Cash Col-
lateral Account on payment dates as described above in
connection with the step 1288 of FIG. 34A (step 1366). The
ending balance in the Overadvance Reserve Account is
represented in the illustrative example by step 1368 in FIG.
38.

Closing Expense Account

In the illustrative example, FIG. 39 illustrates allocation
of the Closing Expense Account beginning balance 1370
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from which payment of closing expenses throughout the
period is deducted (step 1372). In step 1374, six months after
the closing date of the securitization the remaining funds in
the Closing Expense Account are released to the Principal
Collection Account 1240 as described above in connection
with FIG. 31A (step 1114).

The foregoing description is for the purpose of teaching
those skilled in the art the best mode of carrying out the
invention and is to be construed as illustrative only. Numer-
ous modifications and alternative embodiments of the inven-
tion will be apparent to those skilled in the art in view of this
description, and the details of the disclosed structure may be
varied substantially without departing from the spirit of the
invention. Accordingly, the exclusive use of all modifica-
tions within the scope of the appended claims is reserved.

What is desired to be secured by a Letters Patent is as
follows:

1. A securitization method, comprising the steps of:

(a) selecting loans meeting predetermined performance
criteria from a group of commercial loans of one or
more lending institutions, each loan having a corre-
sponding borrower and involving at least one obliga-
tion of the corresponding borrower to make a payment
to the corresponding lending institution;

(b) further selecting loans from among the group of loans
selected in step (a) to create a portfolio in which loans
comprising at least 30% of (i) the portfolio market
value, (ii) the portfolio outstanding principal balance,
or (iii) the portfolio commitment amount, are distressed
loans which: (i) have a payment default, or (ii) where
payment default is considered likely, by the corre-
sponding institution, said further selecting step analyz-
ing at least one of: (i) unsecured credit facilities, (ii)
borrower diversity, and (iii) loan commitment diversity,
of the group of loans selected in step (a);

(¢) creating a computerized database model for evaluating
the loans in said portfolio individually, in order to
provide tabulated information including: (i) recovery
rate information comprising borrower cash flow, pro-
jected net payments, and related collateral; and at least
one of the following: (ii) borrower cash flow
information, (iii) loan information including principal
amount, interest rate, unfunded commitment amounts,
credit information, and amortization information, (iv)
loan pricing parameters, (v) loan cash pay rate
information, (vi) loan collateral value, (vii) workout
parameters including borrower debt capacity and lig-
uidation information, and (viii) loan discounted cash
flow valuation;

(d) providing the tabulated information for said portfolio
to one or more credit agencies in such form so that said
one or more credit agencies independently (i) examines
each loan and its corresponding recovery rate
information, and (ii) determines the projected perfor-
mance of the portfolio;

(e) establishing a bankruptcy remote special purpose
entity (SPE) as an investment vehicle for said portfolio,

(f) determining a price to be paid to a lending institution
for its loans within said portfolio, said price being
determined in accordance with the tabulated informa-
tion from the computerized database model for said
portfolio;

(g) providing the tabulated information from the comput-
erized database model for said portfolio to said lending
institution; and

(h) forming a capital structure for the SPE for said
portfolio, said capital structure including a source of
funds and an enforcement mechanism,;
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(1) modeling cash flows of said capital structure, and
providing the modeled cash flows and said tabulated
information to said one or more credit agencies in such
a form that said one or more credit agencies provides
investment grade credit ratings to all of the securities,
other than equity or equity-like tranches, issued by the
SPE upon completing the creation of the securitization;
and

(j) completing the creation of the securitization by (i) the
SPE paying the one or more lending institutions the
price calculated in step (f) for the lending institution to
transfer the portfolio to the SPE, and (ii) the SPE
issuing its securities.

2. The method of claim 1, wherein said further selecting
step analyzes all of: (i) the maturity date, (ii) the unsecured
credit facilities, (iii) the borrower diversity, and (iv) the loan
commitment diversity, of the group of loans selected in step
(a).
3. The method of claim 1, wherein said further selecting
step further analyzes industry concentration limits.

4. The method of claim 1, wherein said further selecting
step further analyzes industry diversification.

5. The method as recited in claim 1, wherein said further
selecting step includes the step of eliminating loans which
mature late in the term of the securitization.

6. The method as recited in claim 1, wherein said further
selecting step includes the step of eliminating loans from the
portfolio secured only by stock or other equity interests.

7. The method as recited in claim 1, wherein said further
selecting step includes the step of eliminating loans from the
portfolio that are denominated in foreign currency.

8. The method as recited in claim 1, wherein said further
selecting step includes the step of eliminating loans from the
portfolio that are extended to non-U.S. borrowers.

9. The method as recited in claim 1, wherein said further
selecting step includes the step of eliminating loans from the
portfolio extended to borrowers that are tainted by account-
ing irregularities.

10. The method as recited in claim 1, wherein said further
selecting step includes the step of eliminating loans from the
portfolio extended to borrowers that are tainted by environ-
mental problems.

11. The method as recited in claim 1, wherein said further
selecting step includes the step of eliminating loans from the
portfolio extended to borrowers that are tainted by pro-
tracted litigation.

12. The method as recited in claim 1, wherein said further
selecting step includes the step of eliminating loans from the
portfolio extended to borrowers supported by no collateral.

13. The method as recited in claim 1, wherein said further
selecting step includes the step of eliminating loans from the
portfolio extended to borrowers supported by minimal
restrictive covenants.

14. The method as recited in claim 1, wherein said further
selecting step includes the step of determining the diversity
of the borrowers in the portfolio.

15. The process as recited an claim 14, wherein said
further selecting step includes the step of selecting loans to
meet predetermined borrower diversity criteria of one or
more credit rating agencies.

16. The process as recited in claim 15, wherein said
further selecting step includes the step of balancing the
portfolio so that the number of borrowers is greater than 30.

17. The process as recited in claim 15, wherein said
further selecting step includes the step of determining the
industry diversity of the borrowers in the portfolio.

18. The process as recited in claim 17, wherein said
further selecting step includes the step of selecting the loans
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so that the portfolio meets the industry diversity criteria of
one or more credit rating agencies.

19. The process as recited in claim 18, wherein said
further selecting step includes the step of balancing the
portfolio so that the selected loans have been extended to
borrowers representing at least 12 industries.

20. The process as recited in claim 18, wherein said
further selecting step includes the step of determining the
ratio of the loan commitments to any one borrower relative
to the aggregate loan commitments to all borrowers.

21. The process as recited in claim 20, wherein said
further selecting step includes the step of determining the
ratio of the aggregate loan commitments to all borrowers in
an industry relative to the aggregate loan commitments to all
borrowers.

22. The process as recited in claim 21, wherein said
further selecting step includes the step of selecting the loans
to meet predetermined loan commitment concentration cri-
teria of one or more selected credit racing agencies.

23. The process as recited in claim 22, wherein said
further selecting step includes the step of balancing the
portfolio so that the loan commitments to any one borrower
do not represent more than 5% of the aggregate loan
commitments to all borrowers.

24. The process as recited in claim 23, wherein said
further selecting step includes the step of selecting loans so
that the loan commitment concentration is less than 5% for
at least 4 industries.

25. The process as recited in claim 23, wherein said
further selecting step includes the step of balancing the
portfolio so that the loan commitment concentration is less
than 5% for at least 4 industries.

26. The process as recited in claim 24, wherein said
further selecting step includes the step of selecting loans so
that the loan commitment concentration is greater than or
equal to 5% and less than 8% in at most 5 industries.

27. The process as recited in claim 25, wherein said
further selecting step includes the step of balancing the
portfolio so that the loan commitment concentration is
greater than or equal to 5% and less than 8% in at most 5
industries.

28. The process as recited in claim 26, wherein said
further selecting step includes the step of selecting loans so
that the loan commitment concentration is greater than or
equal to 8% and less than 12% in at most 2 industries.

29. The process as recited in claim 27, wherein said
further selecting step includes the step of balancing the
portfolio so that the loan commitment concentration is
greater than or equal to 8% and less than 12% in at most 2
industries.

30. The process as recited in claim 28, wherein said
further selecting step includes the step of selecting loans so
that the loan commitment concentration is greater than or
equal to 12% and less than 16% in at most 1 industry or said
at least 4 industries.

31. The process as recited in claim 29, wherein said
further selecting step includes the step of balancing the
portfolio so that the loan commitment concentration is
greater than or equal to 12% and less than 16% in at most
1 industry of said at least 4 industries.

32. The process as recited in claim 30, wherein said
further selecting step includes the step of selecting loans so
that the loan commitment concentration is less than 16% for
each of said at least 4 industries.

33. The process as recited in claim 32, wherein said
further selecting step includes the step of rebalancing the
portfolio so that the loan commitment concentration is less
than 16% for each of said at least 4 industries.
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34. The method as recited in claim 1, wherein steps (2)—(j)
having been completed, the improvement further comprising
the step of the one or more lending institutions that origi-
nated all or a portion of the distressed loans in the portfolio
obtaining and continuing to own, directly or indirectly
through an affiliate, one or more of the investment grace
securities issued by the SPE.

54
35. The method as recited in claim 1, wherein steps (a)—(j)
having been completed, the improvement further comprising
the step of the SPE collecting payments on its portfolio of
loans and making payments on the securities at has issued.
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